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Separate Audit Report of the Comptroller and 

Auditor General of India on the accounts of the 

Rashtriya Sanskrit Vidyapeetha, Tirupati, for 

the year ended 31 March 2017 

 

We have audited the attached Balance Sheet of the Rashtriya Sanskrit 

Vidyapeetha, Tirupati, as at 31 March 2017, Income & Expenditure 

Account and Receipts & Payment Account for the year ended on that 

date under Section 20(1) of the Comptroller & Auditor General’s 

(Duties, Powers & Conditions of Service) Act, 1971. The audit has 

been entrusted for the period up to 2020-21. These financial 

statements are the responsibility of the Vidyapeetha’s management. 

Our responsibility is to express an opinion on these financial 

statements based on our audit.  

 

2.  This Separate Audit Report contains the comments of the 

Comptroller & Auditor General of India (CAG) on the accounting 

treatment only with regard to classification, conformity with the best 

accounting practices, accounting standards and disclosure norms, etc. 

Audit observations on financial transactions with regard to compliance 

with the Law, Rules & Regulations (Propriety and Regularity) and 

efficiency-cum-performance aspects, etc., if any are reported through 

Inspection Reports/CAG’s Audit Reports separately.  

 

3. We have conducted our audit in accordance with auditing 

standards generally accepted in India. These standards require that we 

plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatements. 

An audit includes examining, on a test basis, evidences supporting the 

amounts and disclosures in the financial statements. An audit also 

includes assessing the accounting principles used and significant 

estimates made by management, as well as evaluating the overall 

presentation of financial statements. We believe that our audit provides 

a reasonable basis for our opinion. 
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4. Based on our audit, we report that:    

 i. We have obtained all the information and explanations, which 
to the best of our knowledge and belief were necessary for the 
purpose of our audit; 

ii. The Balance Sheet and Income & Expenditure Account/ 
Receipts & Payment Account dealt with by this Report have been 
drawn in the Revised Format of Accounts, prescribed by  
Government of India, Ministry of Human Resource Development, for 
Central Educational Institutions, except as commented in the  
Audit Report. 

iii. In our opinion, proper books of accounts and other relevant 
records have been maintained by the Vidyapeetha, in so far as it 
appears from our examination of such books.  

iv. We further report that: 

 

A. Consolidated Balance Sheet 

A.1 Source of Funds 
A.1.1 Designated/Earmarked Funds: ` 4.97 crore (Schedule-2) 

A.1.1.1 This includes total Fixed Assets value of ` 3,47,06,674/-1 

purchased out of Earmarked Funds and whose ownership vests with 

the Vidyapeetha, which were incorrectly credited to Earmarked Fund 

and shown as part of its closing balances,  instead of credit to 

Corpus/Capital Fund, though mandated as per MHRD format of 

Accounts. This had resulted in overstatement of Earmarked Fund 

and understatement of Corpus/Capital Fund by ` 3.47 crore. 

A.1.1.2 Closing cash and bank balances of ` 49,37,319/- under 

Earmarked Funds, include closing balance of ` 18,85,853/- 

pertaining to ‘Projects’, which was not exhibited under  

Current Liabilities (Schedule-3) by routing the transactions through 

Sub-Schedule-3(a), though mandated as per MHRD format of 

Accounts (Page 7 and Note General, Sl.no.4, Page 70). This had 

resulted in overstatement of Earmarked Funds and understatement 

of Current Liabilities & Provisions by ` 0.19 crore. 

                                                 
1 Unit-D: ` 2,77,35,203/- and Unit-E: ` 69,71,471/-, total ` 3,47,06,674/- 
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A.1.2 Current Liabilities & Provisions: ` 6.16 crore (Schedule-3) 

 A.1.2.1  This includes Accrued Grants of ` 3,92,30,000/- pertaining 

to 2016-172 and ` 61,99,000/- pertaining to 2017-18, totalling 

` 4,54,29,000/-, which was incorrectly shown as Grants Receivable, 

instead of exhibiting actual Accrued Grant for the year 2016-17 of 

` 3,92,30,000/- under Income side (Schedule-10) of the Income and 

Expenditure Account. This incorrect accounting of Accrued Grants 

had resulted in overstatement of Current Liabilities by ` 4.54 crore 

and understatement of Income by ` 3.92 crore. Surplus was also 

understated by ` 3.92 crore. 

Consequently, an amount of ` 4.54 crore incorrectly debited to 
Current Assets (Schedule-7) as Grants Receivable, instead of 
debiting actual Grants Receivable of ` 3.92 crore during the year to 
Loans, Advances & Deposits (Schedule-8) had resulted in 
overstatement of Current Assets by ` 4.54 crore and  
understatement of Loans, Advances & Deposits by ` 3.92 crore.  

 

A.2 Application of Funds 

A.2.1   Fixed Assets: ` 15.46 crore (Schedule-4) 

A.2.1.1 This does not include capital expenditure of ` 11,60,653/- 

reported by CPWD towards completed work ‘Providing Borewells’, for 

which deposit amount was not made with CPWD. This had resulted 

in understatement of Fixed Assets and Current Liabilities by  

` 0.12 crore each. This was pointed out in previous audit.  

A.2.2 Loans, Advances & Deposits: ` 36.33 crore (Schedule-8) 

A.2.2.1 This includes expenditure of ` 17,87,08,148/- incurred on 

twenty three (23) Civil Deposit Works, reported as completed by 

CPWD and final bills paid, but not yet capitalised, though Building 

Committee resolved3 to capitalise completed deposit works for which 

final bills were paid by the CPWD. This had resulted in overstatement 

of Advances to CPWD under Loans, Advances & Deposits and 

understatement of Fixed Assets by ` 17.87 crore.   

                                                 
2 (i) Non-Plan: ` 1,79,17,000/- and XII Plan: ` 2,13,13,000/-, total ` 3,92,30,000/- 
3 Building Committee Meeting held on 09.02.2016 (Item No.BC/2016/1.4.  
CPWA Form-65 (Civil) /Schedule of Deposit Works  submitted by CPWD, 
Vijayawada Central Division approved by the Committee for the month of  
January 2017) 
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A.2.2.2 This includes expenditure of ` 9,39,38,908/- incurred on 

thirteen (13) Civil Deposit Works under progress/final bills to be paid, 

which was not classified under Capital Works-in-Progress, despite 

previous Audit comments. This had resulted in overstatement of 

Advances to CPWD under Loans, Advances & Deposits and 

understatement of Capital Works-in-Progress by ` 9.39 crore.    

A.2.2.3 This includes expenditure of ` 1,07,64,215/-, reported by 

CPWD in previous years for the three revenue deposit works4, which 

was not treated as revenue expenditure. This had resulted in 

overstatement of Advances to CPWD under Loans, Advances & 

Deposits and understatement of Prior period Expenditure by  

` 1.08 crore.  Surplus was also overstated by ` 1.08 crore. This was 

pointed out in previous audit.  

 

B. General 

 

1. Despite previous Audit comments, effective pursuance was 

not made with CPWD to obtain final bills, handing over/completion 

reports for the completed deposit works and to capitalize them 

accordingly in the Annual Accounts. A suitable disclosure on the 

procedure adopted for capitalisation of Deposit works was also not 

made in the form of ‘Notes on Accounts’. 

2. Though pointed out in previous audits, provision was not 

made for liability towards payment of Retirement Gratuity, Leave 

Encashment and Superannuation Pension, though mandated as per 

Accounting Standard-15.  

                                                 
4 (i) Annual Maintenance of garden i.e., landscapes and other related developments: 
` 40,12,015/- reported as completed in 2015-16 and (ii) Levelling of Playfield: 
` 36,97,121/- reported as partially completed in 2012-13 and (iii)  Horticulture work 
along the Peripheral Road i.e., grassing with landscaping and planting avenue trees, 
shrubs and plants along the Compound wall of RSVP, Tirupati: ` 30,55,079/-, 
reported as completed in 2015-16, total ` 1,07,64,215/- 
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3. Though pointed out in previous audit, the following Schedules 

as mandated in the Revised Format of Accounts prescribed by 

Ministry of Human Resource Development, were not appended to the 

Annual Accounts:  

i. Sponsored Projects-Schedule-3(a) 

ii. Sponsored Fellowships and Scholarships-Schedule-3(b) 

iii. Unutilised Grants from UGC, Government of India and State 
Governments- Schedule-3(c) 

iv. Intangible Assets-Schedule 4C 

v. Schedule-4D Others showing the Assets purchased out of 
Earmarked Funds, Gifted, Own Funds and Sponsored 
Projects, where ownership lies with the Management 

vi. Annexure –A to Schedule-7, Current Assets, showing the 
details of Bank Accounts maintained (Savings and Current) 
with closing Cash Book Balances as on 31st March. 

 

4. Against Book value of Publications of ` 1,24,03,528/- an 

amount of ` 41,76,209/- was considered as total depreciation on the 

value of Publications and Net value of ` 82,27,319/- was treated as 

closing stock of Publications as on 31st March 2017, shown under 

Current Assets (Schedule-7, Page 11). Inventories should be 

valued at lower of cost price or net realisable value as per 

Accounting Standard-2 (Para 5). However, the accounting treatment 

of Publications was not in consonance with AS-2 and also policy 

regarding valuation of Publications was not disclosed in  

Schedule-23. The incorrect accounting of Publications and its 

exhibition through Fixed Assets was not rectified. 

5. Time-barred cheques of ` 1,81,922/- pertaining to the period 

2013-14 and 2014-15, of XII Plan Bank Account 

No.146610100042605 were not written back in the Books of 

Accounts, before 31st March of the year, by creating a liability or an 

equal amount through Stale Cheque Account as ‘Other Liabilities’ 

under Schedule-3, Current Liabilities and Provisions.  
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6. Though pointed out in previous audits, Accrued interest was 

not calculated and provided for in the Annual Accounts on closing 

balance of Investments value of ` 9 crore (Schedule-5, Page 10), in 

respect of Grants-in-aid Account. 

7. Though pointed out in previous audits, Accrued interest due 

on various Earmarked Fund Account Investments and  

Investments-Others, as on 31st March 2017 (Schedule-5, Page 10 

of Annual Accounts), was clubbed with the respective Investments 

value. These were not exhibited distinctly under Loans, Advances & 

Deposits (Schedule-8) as ‘Income accrued on Investment from 

Earmarked Funds’ and on ‘Investments-Others’ respectively, 

though mandated in the Revised Format of Accounts {Page 25, 

Schedule-8, Sl.no.6 (a) & (b)} prescribed by MHRD.  

8. Out of total interest of ` 2,68,086/- due during the year on 

Fixed Deposits of Unit-C, an amount of ` 49,864/- was realised, 

which was accounted as Income in the Income and Expenditure 

Account (Schedule-11, Page 14 of Annual Accounts), leaving an 

amount of ` 2,18,222/- as Accrued Interest due but not received as 

on 31st March 2017. However, Accrued Interest of ` 2,18,222/-  was 

incorrectly accounted on the Receipts side of Receipts & Payment 

Account  (Page 36), instead of as ‘Interest Accrued’ in Schedule-11, 

under Income from Investments. This incorrect accounting was not 

rectified.  

9. The number of employees subscribing to New Pension 

Scheme (NPS) in the Vidyapeetha in respect of whom the balances 

of NPS amounts was held by it, pending allotment of PRA numbers 

was not suitably disclosed in the form of ‘Note on Accounts’, though 

mandated as per MHRD format of Accounts (Page 52, Sl.no.12). 

The NPS Accounts, including Income and Expenditure Account 

should cover only such employees. However, the Vidyapeetha had 

not drawn the NPS Accounts in consonance with the stipulations of 

MHRD format of Accounts (Page 59 to 61 and Page 65).   
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10. Receipts towards EMD and Caution Money Deposits 

(` 10,90,780/-) and Payments (` 14,66,500/-) were incorrectly 

routed through Loans, Advances & Deposits (Schedule-8), instead 

of through Schedule-3, Current Liabilities & Provisions, though 

mandated as per MHRD format of Accounts (Page 6 and Note-

General, Sl.no.3, Page 70). 

 

11. Bank Reconciliation for the year in respect of the following 

Fund Accounts was not done and produced to Audit, to check the 

correctness or otherwise of Closing Cash Book Balances of these 

Fund accounts depicted in the Annual Accounts:  

a. Students Fund (Unit-B) 
b. JRF/RGFS (Unit-B) 
c. Hostel Establishment (Unit-C) 
d. Transit Hostel  (Unit-C) 
e. Mess  (Unit-C) 
f. Centre of Excellence (COE) (Unit-D) 
g. Innovative Programme Aesthetics (Unit-E) 

 

C. Net effect of Audit Comments on accounts 

The net impact of Audit comments given in preceding paragraphs is 

overstatement of Liabilities by ` 4.42 crore, Assets by ` 1.58 crore and 

understatement of Surplus by ` 2.84 crore. 

D. Grants-in-aid 

Out of ` 24.20 crore received during the year {Plan: ` 8.21 crore 

(including Accrued Grant of ` 2.13 crore) and  

Non-Plan: ` 15.99 crore (including Accrued Grant of ` 1.79 crore)} 

along with certified unutilised balance of  ` 5.77 crore pertaining to 

previous year and internal receipts/interest earned of ` 6.43 crore, 

totaling ` 36.40 crore, the Vidyapeetha utilised a sum of  

` 32.06 crore5, leaving a balance of ` 4.34 crore unutilised as on  

31st March 2017.  

 
                                                 
5 (i) Non-Plan: ` 26.26 crore and Plan: ` 5.80 crore 
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E. Management Letter 

Deficiencies which have not been included in the  

Separate Audit Report have been brought to the notice of the  

Vice-Chancellor, Rashtriya Sanskrit Vidyapeetha, Tirupati, through a 

Management letter issued separately for remedial/corrective action. 

v. Subject to our observations in the preceding paragraphs, we 

report that the Balance Sheet, Income & Expenditure Account and 

Receipts & Payment Account dealt with by this Report are in 

agreement with the books of accounts. 

vi. In our opinion and to the best of our information and according 

to the explanations given to us, the said financial statements read 

together with the Accounting Policies and Notes on Accounts and 

subject to the significant matters stated above and other matters 

mentioned in Annexure to this Audit Report , give a true and fair view 

in conformity with accounting principles generally accepted in India: 

a. In so far as it relates to the Balance Sheet, of the state of 

affairs of Rashtriya Sanskrit Vidyapeetha, Tirupati, as at  

31 March 2017; and 

b. In so far as it relates to Income & Expenditure Account, of the 

Surplus for the year ended on that date. 

   

 

 

 

 

            Sd/- 

 (AJAIB SINGH) 

      Director General of Audit (Central) 
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